DRAWSTITCH LIMITED
End-User License Agreement

IMPORTANT - READ CAREFULLY: THIS END USER LICENSE AGREEMENT ("the Agreement”) IS A LEGAL
AGREEMENT BETWEEN YOU (EITHER ON BEHALF OF YOURSELF AS AN INDIVIDUAL OR ON BEHALF OF AN
ENTITY AS ITS AUTHORIZED REPRESENTATIVE) AND DRAWSTITCH LTD ("DRAWSTITCH") FOR BERNINA®
DesignWorks SOFTWARE ("the Software™), consisting of the CutWork, PaintWork and CrystalWork modules.

PLEASE READ THIS AGREEMENT CAREFULLY AND PRINT OUT A COPY FOR YOUR RECORDS. THIS
AGREEMENT SUPERSEDES PREVIOUS VERSIONS.

BY CHECKING “I AGREE” IN THE CHECKBOX BELOW AND CLICKING "NEXT", INSTALLING THE SOFTWARE,
COPYING OR OTHERWISE USING THE SOFTWARE, YOU AGREE TO BE BOUND BY ALL OF THE TERMS OF THIS
AGREEMENT REGARDING YOUR USE OF THE SOFTWARE. IF YOU DO NOT AGREE TO THE TERMS OF THIS
AGREEMENT, CLICK ON THE "I DO NOT AGREE" BUTTON AND/OR DO NOT INSTALL, COPY OR OTHERWISE USE
THE SOFTWARE.

Before installing this Software Product please make sure that your computer meets the minimum technical specifications for
the proper operation of this Software Product.

Entire Agreement — Headings

This Agreement constitutes the entire agreement between the parties concerning the subject matter hereof and cancels and supersedes
any prior understandings, statements, representations, warranties, discussions, negotiations, commitments and agreements both oral
and written between the parties hereto with respect thereto, whether oral or in writing. The division of this Agreement into sections
and the insertion of headings and titles are for convenience of reference only and shall not affect the construction or interpretation of
this Agreement.

The Software

The term "Software" shall also include Demonstration/Trial Version(s) of Bernina DesignWorks software (“the Demo Software™) and
any upgrades, supplements, modules, add-on components, modified versions or updates of the Software, as well as any images,
photographs, templates, animations, videos, and text incorporated into the Software and associated media, printed materials and “on-
line” or electronic documentation, licensed to you by DRAWSTITCH and/or its licensors any time, even after the date you obtain your
initial copy of the Software, unless we provide other terms along with the upgrade, supplement, add-on component, or update. Any
downloading, installation or use of the Software is subject to compliance with the terms and conditions of this Agreement and all
applicable laws and regulations, including laws and regulations governing copyrights, patents, trade secrets and trademarks.

IN DEMONSTRATION/TRIAL VERSIONS, SOME OF THE TOOLS/FUNCTIONS OF THE SOFTWARE MAY BE DISABLED.
THE EXACT TOOLS/FUNCTIONS AVAILABLE IN THE SOFTWARE MAY BE SUBJECT TO THE LEVEL/MODULE/ADD-
ON PURCHASED BY THE USER.

IF THE SOFTWARE IS PART OF A SOFTWARE-PACKAGE, THE TOOLS/FUNCTIONS DESCRIBED ON THE SOFTWARE-
PACKAGE BOX OR ACCOMPANYING LITERATURE MAY REFER TO OTHER COMPONENTS OF THE SOFTWARE-
PACKAGE OR THE COMBINED USE OF THE SOFTWARE WITH OTHER COMPONENTS OF THE SOFTWARE-PACKAGE.

The Software is protected by copyright laws and international copyright treaties, as well as other intellectual property laws and
treaties. The Software is licensed, not sold.

License Grant

DRAWSTITCH grants you a license to Use one copy of the Software. "Use" means storing, loading, installing, and executing or
displaying the Software. You may NOT modify the Software or disable any licensing or control features of the Software.

You are a Licensed User of the Software only when you have fully paid for acquiring from an authorized supplier of DRAWSTITCH
a licensed copy of the Software and a Hardware Key (USB Key/Security Key or dongle) and/or Product Key and/or Activation Code
and/or Upgrade Code and or Update Code (as applicable) that renders the Software operational, for each separate computer that the
Software will be installed or used on. You can then use the Software as long as you need, with no time limitations. You may not
duplicate the Software in whole or in part, except that you can make one copy of the Software for backup or archival purposes.

You understand and agree that from the purchase of the Software you bear the risk of loss of the Hardware Key and/or Product Key, Product
Key Card, Activation and/or Upgrade and/or Update Code and/or Activation/Upgrade/Update Code Card (as applicable) which accompanies/-y
your copy of the Software, whereas, for that matter, the Hardware Key/Product Key/Activation Code/Upgrade Code/Update Code correspond(s)
to the value of the Software and should be insured accordingly.

You are entitled to replacement of a lost Hardware Key only if it was “time-locked” (wherever applicable). In such case, you
will be charged only for the value of the Hardware Key as well as for the applicable delivery expenses.

Confidential — do not distribute Page 1



In the unlikely event of a defective or damaged Hardware Key, you are entitled to replacement of the Hardware Key, provided
that the defective/damaged Hardware key is returned to an authorized dealer of the Software, prior to the replacement. In
such case, you will be charged for the value of the replacement Hardware Key as well as for any applicable delivery expenses.
The Disclaimer and Limitation of Liability section (see below) applies in this case as well.

Ownership

The Software is owned and copyrighted by DRAWSTITCH. Your license confers no title or ownership in the Software and is not a
sale or grant of any rights in the Software. The Software is licensed, not sold. Third party suppliers and/or licensors of
DRAWSTITCH may protect their rights in the event of any violation of the Terms of this End-User License Agreement.

Separation of components
If the Software is a component of a software-package, which you have purchased as a whole product, you may use the Software as
part of this software-package, but not separate the Software from the software-package.

Operating Systems / Technical Specifications

You are responsible for checking that the Software will run on your operating system and that any software that you use on that
operating system will not affect the functionality of the Software.

A list of Windows operating systems that are compatible with the Software is available here

Only Windows operating systems that are listed at the time of purchase of the Software are compatible with the Software. If you
subsequently migrate to a different Windows operating system, which may be an updated version of your existing compatible
operating system, or to a different non-Windows operating system, and such operating system is not shown on the aforementioned
website as being compatible at the time of purchase, then the Software may not run, you may have to buy a subsequent updated
version of the Software and neither DRAWSTITCH nor its Licensors shall be liable for this.

You are responsible for making sure that your hardware, including but not limited to your computer and sewing/embroidery machine,
comply with the relevant technical specifications of the Software. For more information refer to the product packaging or see here.

Restrictions

You may NOT modify, translate, rent, lease, loan, distribute, resell for profit, assign, or create derivative works based upon the
Software or any part thereof. You may NOT disassemble, decompile, reverse-engineer, decrypt, recreate or generate the Software or
any part thereof. You agree not to reconfigure or modify the Software in order to enable features or functionality without notifying
DRAWSTITCH or its Licensors and paying the applicable Software license fee. You may not remove any proprietary notices or labels
on the Software. Any use in violation of this Section shall immediately terminate your license to the Software.

Consent to Use of Data

You agree that DRAWSTITCH and its licensors may collect and use technical information gathered in any manner as part of the
product support services provided to you, if any, related to the Software. DRAWSTITCH may use this information solely to improve
its products or to provide customized services or technologies to you. DRAWSTITCH may disclose this information to others, but not
in a form that personally identifies you.

You agree that BERNINA will send you information about BERNINA DesignWorks software by email, but will not send you any
further e-mail newsletters. You can revoke your consent at any time by sending an e-mail to info@bernina.com without any additional
costs other than the transmission costs according to the basic rates.Furthermore each e-mail contains a link to unsubscribe from
additional information. Upon receipt of your objection, we will immediately discontinue the delivery.

Transfer

Your license will automatically terminate upon any transfer of the Software. Upon transfer, you must deliver the Software, including
any copies and related documentation, to the transferee and you must inform DRAWSTITCH or its local supplier and/or licensor
about the transfer. The transferee must accept the Terms of this End-User License Agreement as a condition to the transfer.

Software acquired free of charge (such as for promotional purposes or for use by educational establishments), either marked as NFR
(:Not For Resale) or similar or not, CANNOT be transferred to any third party.

If the Software was acquired as a component of a software-package, you may only transfer the entire software-package and not just the
Software as a separate part.

Termination

Without prejudice to any other rights, DRAWSTITCH may terminate your license upon notice for failure to comply with any of the
terms of this End-User License Agreement. Upon termination, you must immediately destroy the Software, together with all copies,
adaptations and merged portions in any form.
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Export Requirements

You may not export or re-export the Software or any copy or part thereof in violation of any applicable laws or regulations.

DISCLAIMER AND LIMITATION OF LIABILITY

1. DISCLAIMER: THIS SOFTWARE AND THE ASSOCIATED DOCUMENTATION AND FILES ARE PROVIDED
TO YOU "AS IS" WITHOUT WARRANTIES OR CONDITIONS OF ANY KIND, WHETHER ORAL OR
WRITTEN, EXPRESS OR IMPLIED. DRAWSTITCH SPECIFICALLY DISCLAIMS ANY IMPLIED WARRANTIES
OR CONDITIONS OF MERCHANTABILITY, SATISFACTORY QUALITY, NON-INFRINGEMENT AND FITNESS
FOR A PARTICULAR PURPOSE. DRAWSTITCH AND ITS LICENSORS DO NOT WARRANT THAT THE
SOFTWARE WILL OPERATE ON ALL TYPES OF COMPUTER AND/OR OPERATING SYSTEMS. REFER TO THE
PRODUCT PACKAGING FOR MINIMUM TECHNICAL SPECIFICATIONS.

2. LIMITATION OF LIABILITY: IN NO EVENT WILL DRAWSTITCH OR ITS SUBSIDIARIES, AFFILIATES,
LICENSORS OR SUPPLIERS BE LIABLE FOR DIRECT, SPECIAL, INCIDENTAL, CONSEQUENTIAL OR OTHER
DAMAGES (INCLUDING LOST DATA, LOSS OF USE, LOST PROFITS, LOSS OF SAVING OR DOWNTIME
COSTS OR ANY OTHER FINANCIAL LOSS), ARISING OUT OF THE USE, INABILITY TO USE, OR THE
RESULTS OF USE OF THE SOFTWARE, WHETHER BASED IN WARRANTY, CONTRACT, TORT OR OTHER
LEGAL THEORY, AND WHETHER OR NOT ADVISED OF THE POSSIBILITY OF SUCH DAMAGES OR FOR
ANY CLAIM BY ANY OTHER PARTY.

3. YOUR USE OF THE SOFTWARE IS ENTIRELY AT YOUR OWN RISK. SHOULD THE SOFTWARE PROVE
DEFECTIVE, YOU ASSUME THE ENTIRE COST OF ALL SERVICE, REPAIR OR CORRECTION.

4. NOTE: THESE WARRANTY TERMS DO NOT EXCLUDE, RESTRICT OR MODIFY, AND ARE IN ADDITION TO,
THE MANDATORY STATUTORY RIGHTS APPLICABLE TO THE LICENSE OF THE SOFTWARE TO YOU.

Guidelines for the Use of clipart designs and sample content:

The Software may contain designs and/or sample content (collectively referred to as the “Images™) which are either owned by
DRAWSTITCH or licensed from a third-party. As a user of the Software you are free to Use, modify and publish the Images as you
wish subject to the restrictions set out below. If you are uncertain as to whether your intended Use is in compliance with the
Guidelines set out below, DRAWSTITCH recommends that you seek the advice of your own attorney or legal counsel.
DRAWSTITCH will not provide you with an opinion as to whether your Use is in compliance with these Guidelines.

1. YOU MAY, subject to any restrictions set out in Section 2 below:
(i) incorporate any Image(s) into your own original work and publish, display and distribute your work in any media, provided you
include a copyright notice in your work reflecting on the copyright ownership of both you and DRAWSTITCH as follows:
"Copyright (c) 201__ [your name] and its licensors. All rights reserved."; and
(ii) make one (1) copy of the Image(s) for backup or archival purposes.

2 YOU MAY NOT:
(i) resell, sublicense or otherwise make available the Image(s) for Use or distribution separately or detached from a product or web
page. For example, the Image(s) may be Used as part of a web page design, but not be made available for downloading separately or
in a format designed or intended for permanent storage or re-use by others;
(ii) provide the Image(s) to third parties or permit the Use of the Image(s) by third parties separately or as part of any other product,
however, third parties may be provided with copies of the Image(s) (including digital files) as part of a work product;
(iii) create scandalous, obscene, defamatory or immoral works using the Image(s) nor Use the Image(s) for any other purpose which
is prohibited by law;
(iv) Use or permit the Use of the Image(s) or any part thereof as a trademark or service mark, or claim any proprietary rights of any
sort in the Image(s) or any part thereof;
(v) Use any of the Images which contain identifiable individuals or entities for any commercial purpose including, without
limitation, in a manner which suggests their association with or endorsement of any product or service;
(vi) Use the Image(s) in electronic format, on-line or in multimedia applications unless the Image(s) are incorporated for viewing
purposes only and no permission is given to download and/or save the Image(s) for any reason;
(vii) rent, lease, sublicense or lend the Image(s), or a copy thereof, to another person or legal entity. You may, however, transfer all
your license to Use the Image(s) to another person or legal entity, provided that (i) you transfer the Software, including the Image(s),
and this License, including all copies (except copies incorporated into your work product as permitted under this License), to such
person or entity, (ii) that you retain no copies, including copies stored on a computer or other storage device, and (iii) the receiving
party agrees to be bound by the terms and conditions of this License; or
(viii) Use any Image(s) except as expressly permitted by this License.

Update of this Agreement
DRAWSTITCH reserves the right to update this Agreement at any time and does not make any commitment that any changes in the
products, services, materials and the programs will occur.

Violation of this Agreement
Violation of this License Agreement is infringement of the international laws on protection of intellectual property and will be
prosecuted to the maximum extent permitted by the Law.
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Severability

If any provision of this License Agreement is declared by a court of competent jurisdiction to be invalid, illegal, or unenforceable, such provision or part
thereof which is necessary to render the provision valid, legal and enforceable, shall be severed from the License Agreement and the other provisions and
the remaining part of that provision shall remain in full force and effect.

Copyright © 2017 DRAWSTITCH INTERNATIONA LTD. All rights not expressly granted in this Agreement are reserved by
DRAWSTITCH INTERNATIONAL LTD.

The DRAWSstitch name and logo are trademarks and/or registered trademarks of DRAWSTITCH.

Bernina, Bernina DesignWorks, Bernina CutWork, Bernina PaintWork and Bernina CrystalWork names and logos are trademarks
and/or registered trademarks of BERNINA International AG.

BERNINA DesignWorks software is protected by US Patent 9,014,837. Additional patents may be pending in the U.S. and
elsewhere.

Last update, September 2017
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